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Steel prices likelyto dedline further

GLOBAL SLOWDOWN, ALONG WITH EXCESS INVENTORY, TO PUT DOWNWARD PRESSURE

By AINE MOORAD
Staff Reporter

Dubai The price of steel is
expected to decline further
in the first quarter of this
year, according to industry
officials.

A global slowdown in in-
dustrial activity, along with
a stockpile in inventory,
will put a downward pres-
sure on prices, they said.

Statistics show that pric-
es have increased slightly
from November to January.

According to Mesteel.
com, an online steel tracker
which analyses Middle East
markets, the price of rein-
forcement bars, the main
material used for construc-
tion projects, was at $760
(Dh2,789) in January last
year, rising to an astound-
ing $1,540 (Dh5,651) in July
and then dipping to $440
(Dhl,614) by November. As
of January 2009, the cost
of reinforcement bars is at
$485 (Dh1,779).

Karel Costenoble, gen-
eral manager of MeSteel.
com, said steel prices will
remain the same or may
go down in the next two
quarters.

He said the demand for
steel worldwide has de-
clined except in China,
where prices are slightly
higher. He believes the
number of construction
projects in the UAE will
decline by half this year.

Rizwan Sajan, chairman
of Danube Building Ma-
terials, a leading player in
the UAE’s building materi-
als supply industry, said he
did not expect any major
fluctuation in steel prices
in the next three to six
months.

Good period

However, Sajan said de-
spite volatility in steel pric-
es last year, 2009 can be a
good year for construction
companies, who can take
advantage of lower steel
prices.

“All building materi-
als have gone down and
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@ Steel consumption in the UAE is dependent
on the recent boom in construction and

infrastructure development.

@ There is an enormous capacity expansion
in the pipeline for the UAE steel industry,
which will result in economies of scale for

producers in the country.

@® Economic growth and energy resources (oil
and gas) are helping the UAE steel industry

grow rapidly.
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this can be a good year for
them to buy commodities
at cheaper prices” he said.

He hopes construction
companies will continue
projects till 2010.

But Riad Bsaibes, the
chief operating officer
with Amana Contracting
and Steel buildings, a com-
pany focusing on construc-
tion of industrial and com-

mercial projects across the
GCC, disagreed.

Bsaibes said that even
though construction com-
panies can take advantage
of lower material prices,
the effects of the credit cri-
sis will eventually deter-
mine whether construction
projects will move forward.

“Even if you are getting a
great discount, if you don’t

have cash, things don’t go
forward. The ability to ac-
cess funding for projects is
very important,” he said.
He said this year will be
a less volatile one for the
steel industry, but prices
will continue to decline in
the first quarter of 2009.
Bsaibes attributed this
to two reasons: “A global
slowdown in global activ-

ity, along with a stock pile
in inventory will put down-
ward pressure on prices.”
He said the main drivers
for the steel industry will
be the continued consump-
tion of inventory locally
and increased activity of
the construction industry
worldwide driven by stim-
ulus packages announced
by the US, China and EU.

Bsaibes said having more
steel mills in the region would
help restore the industry back
to normal levels.

“The region has been a net
importer and prices have
been influenced by the glo-
bal supply and demand.”

According to Bsaibes, lo-
cal companies will be less
affected by the worldwide
recession.
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Dubai-Jeddah

"lowers Project
is on schedule

Saudi group chief dismisses TV reports

By ABDUL RAHMAN SHAHEEN
Correspondent

Riyadh Prince Abdul Aziz
Bin Misha’al, chief execu-
tive officer of Al Shoula
Group, has denied televi-
sion channel reports about
halting the company’s
SR7.24 billion (about Dh7.2
billion) Dubai-Jeddah Tow-
ers in Saudi Arabia.

He said the project will
be implemented on sched-
ule.

Prince Abdul Aziz, who
is also deputy chairman of
the board of directors of
the Dubai-Jeddah Towers
Project, criticised some tel-
evision channels for broad-
casting such stories.

“They must verify reports
about halting or delaying of
such big projects,” he told

reporters after chairing a
meeting of the board of the
project at the headquarters
of Al Shoula Group.
According to him, the
project comes in the frame-
work of the ongoing real
estate activities being wit-
nessed in the kingdom.
Prince Abdul Aziz said
that the board meeting ap-
proved the procedures for
implementing the Dubai-
Jeddah Towers Project on
the Red Sea coast in Jeddah
corniche. The 82-storey
skyscraper project would
be implemented on an area
of 60,000 square metres.
The 400-metre high-rise
would consist of commer-
cial and residential towers.
The project is expected
to be completed within
three years.

GROUNDED

British Gulf examines
options after An-12 ban

Air cargo firm operates from Dubai and Sharjah

By SHAKIR HUSAIN
Staff Reporter

Dubai British Gulf Interna-
tional, a UAE-based opera-
tor of cargo flights in the re-
gion, has been forced to look
at new options to continue
in business after a govern-
ment ban put the company’s
entire fleet of six An-12 air-
craft out of action.

“We just have to continue
operating. [But] we have
to follow the ban,” general
manager Ruslan Afaunov
told Gulf News.

The General Civil Aviation
Authority (GCAA), the fed-
eral UAE aviation regulator,
cited “numerous incidents”
involving the An-12, a four-
engine turboprop transport
plane from the Soviet era,
behind its decision to bar
these aircraft from flying in
the country’s airspace.

British Gulf, a Russian-
owned air cargo transpor-
tation company, with op-
erations at Dubai and Shar-
jah airports, conducted its
business using An-12s.

This month, an An-12
belonging to British Gulf
skidded off the runway at
Sharjah International Air-
port during a takeoff for
Afghanistan. The plane
sustained unspecified
damage in the incident.

In November, an An-12
plane chartered by Fal-
con Aviation Group Ltd, a
Dubai-based logistics op-
erator, and carrying FedEx
cargo had crashed in Iraq
killing seven people.

A spokeswoman for Fal-
con told Gulf News the ban
would not affect its opera-
tions because it only char-
tered the An-12 to run spe-
cial missions.
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